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I* In a private off-the-record conversation, Ludvig Erhar d, Vest German 
Minister of Economic Affaire, stated that the West German-Soviet treaty 1 b 
purely I o lit leal, and that the volune of 8ovlet-WeBt German trade would have 
Increased in the same amount without a formal agreement. The treaty, according 
to Erhard, actoally r.cmx 11 cates the exchange of goods because of specific 
quotas laid down in the agreement. The treaty will be hard to carry out 
air.i;.. th-: Soviets will not be able to sell what they offer in Germany. 

2. Erhard is i‘-Hy aware of the pressure from West German businessmen 
for increased trade with Poland. The West German Government, however, cannot 
t.iy good.* from th> Pol?,s which are not saleable in Germany . He cited coal 
purchases ns ar*. example a:*d referred to five million tons of German coal 
lying at thn j it Leads. Erhard stated that a new trade agreement with Poland 
is \i. r y Lard to '-egotiav. ar.d that, since the Germars are unable to work 
out > Mr. | la , tV/.y iif singly extending the agreement three months at a 
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time. Er Liard add/sd "I am optimistic, but see the entire problem In dark 
colors” (sic). 

Headgr»artere Cement : Evaluation a are requested from the Department of State 

and from GKR. 
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